
The Federal Bureau of Investigation 

(FBI) deines embezzlement as the 
“misappropriation or misapplication 
of money or property entrusted 
to one’s care, custody, or control.” 
What distinguishes embezzlement 
from other types of theft is the 
violation of inancial trust between 
the owner of the money or property 
and the offender. 

What to watch for:

 • Missing cash

 •  Unexplained inventory losses

 •  Higher than normal expense 
accounts

 • Invalid billings

 •  Increased hours on time sheets

 •  Responsibility for deposits, 
check writing and signing, and 
checkbook reconciliation with 
the same person

 •  Financial statements with gaps 
or unexplained inconsistencies

 •  Bookkeepers or inancial 
staff who are always late with 
reports

 •  Unexplained petty cash 
expenditures

 •  Inconsistent and unexplainable 
behavior relative to any inancial 
matters
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Disclaimer

 Expect More…

Ripped From the Headlines:   
Embezzlement Could  
Happen to You

“It was just  so easy.”
Most Frequent  Reason For Theft By  Dishonest Employees


